One of government interventions to encourage the improvement of agriculture sector output is through fi scal policy in the form of government spending. Total government expenditure in provincial aggregate is used as government spending. The availability of fi scal decentralization policy provides an opportunity for the provincial government to manage the government expenditure allocation. This research aims to discover the infl uence of fi scal policy in Java by using the government expenditure variable and to fi nd the infl uence of foreign investment, domestic investment and agricultural labor absorption toward GRDP of agriculture subsectors. This research used regression analysis of cross section SUR fi xed effect panel data. The results indicate the total expenditure having signifi cant positive effect towards GRDP of agriculture subsectors are the subsectors of food crops, plantation, livestock and fi shery. Forestry subsector cannot be analyzed further because the error is not normally distributed. The absorption of labor in agriculture sector has signifi cant negative effect towards plantation and livestock subsectors. The foreign investment has signifi cant positive effect towards livestock subsector and domestic investment has negative signifi cant infl uence towards GRDP of food crops subsector. The provincial government needs to support agriculture subsectors by allocating expenditure that will increase GRDP of agriculture subsectors and increasing foreign direct investment and domestic investment to agriculture subsectors. 
INTRODUCTION
Before the various developments of the latest technology existed, the agriculture sector was the earliest income source in a country. The agriculture sector is the trigger of industrial and service sectors. Currently, the highest income contributor comes from service sector followed by industry and agriculture sector. However, according to Thus, research focusing on agriculture sector in Java Island is important to be analyzed. Shuaib et al., (2015) examined the impact of government spending on agriculture in Nigeria's economic growth from the year of 1960 to 2012. Shuaib et al., (2015) found that the government expenditures on agriculture has a direct correlation on the economic growth. Budiyanto et al., (2014) The expected estimate sign γ 1 , γ 2 , γ 3,
The expected estimate sign δ 1, δ 2 , δ 3 , 
Chow Test
Chow test is a test performed to discover whether the best model is fi xed effect or common effect by using the F test.
The hypotheses used in this test are:
signifi cant effect from cross section unit) H 1 = α i 0; i = 1,2, . . .,n (at least one intercept with difference should be available, the signifi cant effect from cross section unit is available)
If F count > F α;db1;db2 or probability value < alpha (10%,5% or 1%) then H 0 is rejected, it means that the model of fi xed effect is better than common effect model.
Breusch Pagan Test
This test is used to discover the existence of random effect. It is done to compare whether the common effect or the random effect is the best model.
If the probability value of BP < α (1, Table 4 shows the estimation of total government expenditure is in accordance to or it can be defi ned as well that East Java has strong infl uence towards the GRDP of fi shery subsector in Java. This result is in accordance with the total area of fi shery cultivation in both the sea and freshwater, it shows that East Java is the largest area among the other provinces and the smallest is Yogyakarta.
RESULTS AND DISCUSSION

CONCLUSION AND SUGGESTION
The total government expenditure has signifi cant positive effect towards the 
